
CONTINGENT AND QUSAI CONTRACTS

Contingent contracts usually occur when both negotiating parties fail to reach an agreement. The contract is
characterized as "contingent".

This is not a contingent contract because in July rains are almost a certainty in Mumbai. This rule is specified
in Section 36 of the Indian Contract Act,  However, the contract cannot be enforced by law unless happening
of the event becomes impossible. A contingent contract is defined as a contract to do or not to do something, if
some event, collateral to such contract, does or does not happen sec. Rules regarding contingent contracts To
enforce the performance of a contingent contract the following rules have to be followed: 1. On the other
hand, if the ship returns, then the contract is void. Here, the burning of the house is neither a performance
promised as a part of the contract nor a consideration. Rule 1 â€” Contracts Contingent on the happening of an
Event A contingent contract might be based on the happening of an uncertain future event. Where the
performance of a contingent depends on the happening of an uncertain future event, it cannot be enforced till
the event takes place. Contingent contracts, on the other hand, are the ones where the promisor performs his
obligation only when certain conditions are met. Unfortunately, Julia dies in a car accident. Peter promises to
pay John Rs 5, if he marries Julia. Contingent agreements to do or not to do any thing, if an impossible event
happens, are void, whether or not the fact is known to the parties at the time when it is made sec. In such
cases, the promisor is liable to do or not do something if the event happens. A loses the case. This contract is
void since the happening of the event is impossible. The event should be uncertain. Peter promises to pay John
Rs 50, if he can marry Julia, the prettiest girl in the neighborhood. The contract can be enforced by law if the
fixed time has expired and the event has not happened before the expiry of the time. On the other hand, an
ordinary or absolute contract is such where performance is certain or absolute in itself and not dependent on
the happening or non-happening of an event. If the event takes place, then the contingent contract is void. Rule
4 â€” Contracts Contingent on an Event happening within a Specific Time There can be a contingent contract
wherein a party promises to do or not do something if a future uncertain event happens within a fixed time.
This is regardless of the fact if the parties to the contract are aware of the impossibility or not. In such cases,
the promisor is liable to do or not do something if the event does not happen. Peter promises to pay John Rs 5,
if the ship named Titanic which leaves on a dangerous mission does not return before June 01,  This is NOT a
contingent contract. Contingent contract to do or not to do anything, if a specific event does not happen within
a specified time, may be enforced when the time so specified expires and such event does not happen, or
before the time so specified it becomes certain that such event will not happen [sec. Peter enters into a contract
with John and promises to deliver 5 television sets to him. This is a contingent contract as the performance
depends on the happening of an event. And if the happening of the event becomes impossible, such contracts
become void sec. This contract is enforceable by law if the ship returns within the fixed time.


