
THE CAUSES OF POVERTY AND SOLUTIONS

Unfortunately, there is no â€œmagic bulletâ€• solution, but if we want to get rid of extreme poverty, we must first
understand its causes. Here, we look.

A woman walks through fields in Malawi. Unlike the working poor in developing countries, however, fewer
working poor in the United States were employed in the informal economy, although informal work does exist
in the United States. Email Picture it: you need to feed your family, travel to and from work, and get your
child school supplies. There is no universal formula that can be practically implemented in all parts of world.
Photo: Crystal Wells 2. They are the direct result of policy choices that put wealth and income into the hands
of a few at the expense of growing a strong middle class. Remember, if you have any questions or you want to
know how to join the fighting poverty program, please leave a comment in the comment section below. The
term "informal economy" refers to the exchange of goods and services outside of national and international
regulatory guidelines, meaning that the people who work in the informal economy receive no legal protection
or employer-sponsored benefits, and have no official means by which to better their working situations. Get
the Latest on Poverty Press Contact. According to "Farm Subsidies That Starve the World" New Statesman,
June 20, , ending farm subsidies in the United States and Europe would cause the prices of African food
exports to double, thus dramatically increasing the continent's economic growth. There is nothing inevitable
about poverty. Displacement is another consequence of natural disasters that increases the incidence of hunger
in poor countries; when people are forced to flee after major disasters such as earthquakes or migrate due to
severe weather conditions, pressure is placed on the areas in which they settle to produce enough food to
support them. South Africa[ edit ] One of South Africa's major causes and effects of poverty is unemployment.
They often have only just enough food and assets to last through the next season, and not enough reserves to
fall back on in the event of a poor harvest. When a parent is incarcerated, his or her family must find a way to
make ends meet without a necessary source of income Additionally, even a minor criminal record comes with
significant collateral consequences that can serve as lifelong barriers to climbing out of poverty. Climate
change You might be stunned to learn that the World Bank estimates that climate change has the power to
push more than million people into poverty over the next ten years. Estimates that include informal
agricultural workers yield much higher percentages. Another belief is that poor people must have made wrong
choices that led to their poverty. Economic and demographic trends, lack of individual responsibility, welfare
dependency, Social inequality and corruption are also some main causes of poverty. Passing the Paycheck
Fairness Act to hold employers accountable for discriminatory salary practices would be a key first step.
Poverty is directly related to health, education, housing, political opportunities, and other factors. Malnutrition
affects the chances that a child will go to school, stay in school, and perform well. According to the
International Forum on Globalization IFG , the greatest danger of globalization is that it allows corporations to
act without accountability, thus enabling them to victimize the poor. And the Healthy Families Act would
enable workers to earn up to seven job-protected sick days per year. Early in the spring of the World Bank
approved the debt cancellation planâ€”newly named the Multilateral Debt Relief Initiative MDRI â€”with
relief for the world's poorest countries to begin on July 1,  See Figure 2. As low-income countries gain access
to markets, investment is stimulated, which in turn promotes employment opportunities at the local level and
economic growth at the national level. In each of these cases, already impoverished people became refugees
within their own countries, losing whatever little they had, being forced out of their living spaces and
becoming almost completely dependent on others for survival. Do no harm The across-the-board spending
cuts known as sequestrationâ€”which took effect in â€”slashed funding for programs and services that provide
vital support to low-income families. However, 23 states continue to refuse to expand their Medicaid
programs to cover adults up to percent of the federal poverty levelâ€”making the lives of many families on the
brink much harder. Nearly one in five children would see their parent get a raise. The World Bank's report
Repositioning Nutrition as Central to Development: A Strategy for Large-Scale Action states that a lack of
food is just one of several factors contributing to malnutrition and under-nutrition. Traveling farther distances
to access basic services not only takes time, it costs money, keeping families in poverty. What are the Causes
of Poverty? However, as the United Nations concedes, progress has been slow and uneven, with some regions
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moving forward and some actually falling behind. Lack of education filches the opportunity to think big for
new horizons and society remains uncompetitive and poor. Women often bear the brunt of conflict : during
periods of violence, female-headed households become very common. Friday, 19 May Hits Poverty is a social
condition that is characterized by the lack of resources necessary for basic survival or necessary to meet a
certain minimum level of living standards expected for the place where one lives. Self-employment in the
developing world typically refers to work that is home based for example, garment workers, cigarette rollers,
and embroiderers or such enterprises as street vending and garbage collecting. Malnutrition may increase risk
of HIV transmission, compromise antiretroviral therapy, and hasten the onset of full-blown AIDS and
premature death. All eight MDGs involve poverty indicators directly or are linked to the problem of poverty in
some way. However, the report does not attempt to discredit trade as a means of poverty reduction. Goal 4:
Reduce child mortality.


