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Geographic view of recent developments in the global insurance industry. 10 . particularly the effects of digital attackers
and price-comparison websites.

The cost savings were not passed on to consumers. Insurance premiums Several studies document lower
insurance premiums in areas with more insurers. Studies of hospital price and insurance HHI, which use
different data sources and look at different time periods, generally find hospital prices are lower in geographic
areas with higher levels of HHIâ€”that is, where there is higher insurance market concentration. This reality
may explain why concerted delivery system reform efforts have tended to emerge from other sources, such as
provider systems and state- or locally based payers like Massachusetts Blue Cross and Blue Shield. To the
extent such consolidation is anticompetitive, it is at cross-purposes with the ACA. This relationship also holds
when researchers study changes over time: in markets that are becoming more concentrated, there is slower
growth in hospital prices. Song, M. Ask yourself: How can blockchain enable more accurate reserve
calculation and reduce asset management costs? Guardado, D. There is limited evidence regarding the impact
of consolidation on health plan quality. Reducing the competition or potential competition via a merger may
relax or eliminate competition on these dimensions. InsurTech and blockchain mean significant new threats
and more intense competition but also promising new opportunities for collaboration between new and old
market players. Indeed, two other studies of monopsony focusing on hospitalsâ€”an industry that is
concentrated in many areasâ€”find areas with higher insurer HHIs higher concentration have higher, not
lower, hospital utilization. These studies span a variety of segments, including the public health insurance
marketplaces, the large-group market self-insured and fully insured plans combined , and Medicare
Advantage. For example, through regulatory reforms, the law fosters standardization of products and certifies
plans, which reduce the hurdle to entry posed by the need to establish a credible reputation. Insurers failing to
satisfy these requirements must refund the shortfall to enrollees. Naimer, M. Providers are generally willing to
offer the most competitive rates to insurers with a large market share; however, to gain market share an insurer
needs to offer low premiums and to do so sustainably, must have competitive provider rates. Gruber, and C.
Three questions to ask yourself about InsurTech and blockchain Market development 1: FinTechs and
InsurTechs have made significant inroads by designing powerful but focused applications that solve specific
problems and deliver high-quality and intuitive digital experiences. The most relevant study to date, which
pertains to the Medicare Advantage market, found that the availability of prescription drug benefits before the
enactment of Part D was higher in areas with more rivals, all else equal. Emmons, and C. Moriya et al.
Instead, entry into a given market has tended to occur through acquisition. Similarly, McKellar et al. Different
stakeholders might also place different weights on the potential losses and gains for various affected parties.
The minimum MLR regulation could be repealed. Market development 3: Insurers are exploring single global
ledgers to achieve capital efficiencies and improve visibility into reinsurance contracts and risk exposures.
Duggan, Starc, and Vabson show that reimbursement is strongly linked to entry. Dafny, J. Summary With
strategic investment in these five areas, insurers can become more customer-centric, achieve growth and lower
costs. Sheingold, N. Moriya, W. The researchers on that study found that premiums for a pooled sample of
self-insured and fully insured large-group plans increased significantly more in areas with greater pre-merger
market overlap. For example, some have suggested that insurers with a broader geographic footprint will face
lower per-enrollee costs for implementing value-based agreements. Mergers lead to reduced payments to
providers, but the cost savings are not passed through on average. Markets are classified as one of three
categories: 1 nonconcentratedâ€”HHI below 1,; 2 moderately concentratedâ€”HHI between 1, and 2,; and 3
highly concentratedâ€”HHI above 2, Dickstein, M.


