
AN OVERVIEW OF INDIAN FINANCIAL SYSTEM

Financial Services are concerned with the design and delivery of financial instruments, advisory services to individuals
and businesses within.

Financial services are services that are concerned with the design and delivery of these financial instruments.
Foreign Exchange services: Includes the currency exchange, foreign exchange banking or the wire transfer.
The rural development banks and the co-operative societies work to help to promote the development of a
weaker section of society in India. Conversely, the efficiency of the same is dependent on how well these
functions are being performed. In this respect providing or securing finance by itself is a distinct activity or
function, which results in Financial Management, Financial Services and Financial Institutions. Capital
Market is divided into three groups: Corporate Securities Market: Corporate securities are equity and
preference shares, debentures and bonds of companies. Overall, the financial system has been formulated with
the idea of financial deepening and broadening. At the same time the number of Mutual fund MF equity
portfolios reached a high of  The securities are issued in the form of bonds and credit notes. However, this is
only partially correct. These channels are referred to as financial intermediaries. Indian Financial System
Overview Introduction Like any other country, the financial system of India comprises of financial markets,
financial intermediaries, and financial instruments. The insurance industry has been expanding at a fast pace.
Financial Institutions: These institutions act as intermediaries of financial markets that will facilitate financial
transactions occurring between individuals and financial customers. Risk transformation: Conversion of risky
investments into relatively risk-free ones. They are issued at a discount off the face value and on maturity, the
face value is paid to the holder. Video lecture. It helps economic development and raising the standard of
living of people It helps to promote the development of weaker section of the society through rural
development banks and co-operative societies It helps corporate customers to make better financial decisions
by providing effective financial as well as advisory services It aids in Financial Deepening and Broadening:
Financial Deepening â€” It refers to the increase in financial assets as a percentage of GDP Financial
Broadening â€” It refers to increasing number of participants in the financial system. Convenience
denomination: It is a way of matching small deposits with large loans and large deposits with small loans. This
paper discusses the meaning of finance and Indian Financial System and focus on the financial markets,
financial intermediaries and financial instruments. It helps economic development and raising the standard of
living of people and promotes the development of the weaker section of society through rural development
banks and co-operative societies. Money Market Money Market is the market for short-term funds. Treasury
Bills: Treasury Bills are short-term up to one year borrowing instruments of the union government. The
diagram below will give a clear idea of what the Indian financial system refers to: Structure The structure of
Indian Financial System comprises of: 1. The brief review on various money market instruments are also
covered in this study.


