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Treasury yields stay historically low or start to creep higher on rising inflation expectations, higher interest
rates or a better economy. So, what was the key issue that made it fail again? The pilots have done that in the
past. Have a great evening, everybody. Bookmark the permalink. That explains why the consensus view going
into was for the euro to weaken against the dollar because the Fed is in tightening mode while the ECB is
firmly in easing mode. So how do you explain the stronger euro versus dollar earlier in the year from 1. Leave
a Reply. So far this year, European investors have been happy to stay close to homeâ€”European fixed income
assets have done very well this year, especially on a volatility-adjusted basis. And that impact offsets the
interest rate policies that may lead to a weaker euro. But what you have is not only political pressure but
consumer pressure. That marked the beginning of the paradox of the ECB. And historically, currencies do tend
to follow relative paths of interest rates. But essentially, it was the idea that the U. For each U. Herein lies the
ECB paradox. The U. It bottomed on that day at 1. And welcome. It built it sort of defensively. What about the
prime minister? European peripheral bonds staged an even more remarkable comeback. European stocks
marched almost 50 percent higher from the day of the Draghi speech, hitting multiyear highs by the end of last
month. Leave a Reply. This entry was posted in Currencies. Our Willem Marx joins us tonight from London.
Phil LeBeau has been covering the story for us all along. END This entry was posted in Transcripts. And that
system is a zero sum game. Now, they can do so no longer. So, the price has to be high enough to encourage
that investment. Bookmark the permalink. Seth, thanks for joining us tonight. Coca-cola was downgraded to
hold from buy at HSBC. Beyond the daily swings in European stocks and bonds, and shifting expectations for
interest rates, inflation and economic growth, there is a fundamental bid and growing trust in the euro. That
was in line with expectations. Strategists say you can partly point to those rising European stocks and bonds,
driven by easy policies of the ECB. Rather they are a means to owning an asset class, whether it be stocks,
bonds, real assets, etc. Market participants, economists and policymakers still find themselves scratching their
heads about the remarkable resilience of the currency in the face of so many factors building against it.
Treasurys has yet to come. The sordid details when we come back. Phil LeBeau. Few industries are as capital
intensive or as costly as oil and gas.


